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dence crisis. He states in conclusion:

It is time to slow down the treatment of fu

adequately addressed and give more thoug t and effe
fidence. Indeed, continued panicky policy response
economic issues may be making confld@ﬂc‘ew se.. However, the problem from h
not more liquidity. The problem is building the confidence to use this liquidi
problem is no longer ensuring further reductions in risk-free interest r
is convincing lenders and investors that the level of interest rates outs
control is finally high enough in relation to fundamental credit ris

Through these past few months of uncertain economic time
tinued to do economic and financial research to determine
our nation’s current financial instability, and we have seen
gloom and doom despair. We have remained confident in ¢
strategy and confident in the recovery of the U.S. economy.

A Returnto Normalecy
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Consequently, FDLIC has used t}§s market uncertainty to imj
vestment position and to strengthen our investment portfoho {
We are convinced that the U.S. financial market will return to s
normalcy. Will it take 6 months? Will it take 12 months? Will
months? No one knows, but the i anortant thing to keep in mind

current investment position:

We have gone full circle, which markets often do, time and time again. Of all the
features evident in this crisis — all the “worst evers since the Great Depression”
commonality is noticeable and has been around for as long as man! Fear and Gre

against it. Today, we are experiencing maximum Human Fear and again, i
tors will be best served betting against it (emphasis added).
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